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ASTRAL SUPREME BERHAD

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2005

CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	3 months ended
	
	12 months ended

	
	31.12.2005
	
	31.12.2004
	
	31.12.2005
	
	31.12.2004

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	
	
	
	
	
	
	
	

	Turnover
	16,346
	
	12,572
	
	50,531
	
	27,769

	Cost of sales
	(9,896)
	
	(7,962)
	
	(35,599)
	
	(20,502)

	
	
	
	
	
	
	
	

	Gross profit
	6,450
	
	4,610
	
	14,932
	
	7,267

	
	
	
	
	
	
	
	

	Other operating income
	56
	
	171
	
	1,061
	
	1,268

	Administrative expenses
	(2,155)
	
	(2,054)
	
	(8,177)
	
	(5,295)

	Selling and marketing expenses
	(123)
	
	(374)
	
	(1,449)
	
	(664)

	Other operating expenses (*)
	(3,687)
	
	(208)
	
	(4,745)
	
	(2,223)

	
	
	
	
	
	
	
	

	Profit/(loss) from operations
	541
	
	2,145
	
	1,622
	
	353

	
	
	
	
	
	
	
	

	Finance cost
	(82)
	
	(123)
	
	(695)
	
	(126)

	
	
	
	
	
	
	
	

	Share of results of:
	
	
	
	
	
	
	

	-Associated company
	4
	
	77
	
	(354)
	
	77

	-Jointly controlled entity
	165
	
	(16)
	
	244
	
	(16)

	
	
	
	
	
	
	
	

	Profit/(loss) from ordinary activities before taxation
	628
	
	2,083
	
	817
	
	288

	
	
	
	
	
	
	
	

	Taxation
	(639)
	
	(537)
	
	(925)
	
	(733)

	
	
	
	
	
	
	
	

	Profit/(loss) after taxation
	(11)
	
	1,546
	
	(108)
	
	(445)

	
	
	
	
	
	
	
	

	Minority interest
	(1,769)
	
	(1,033)
	
	(2,533)
	
	(1,033)

	
	
	
	
	
	
	
	

	Net profit/(loss) for the financial period
	(1,780)
	
	513
	
	(2,641)
	
	(1,478)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Sen
	
	Sen
	
	Sen
	
	Sen

	Earnings per share
	
	
	
	
	
	
	

	Basic
	(3.96)
	
	1.14
	
	(5.87)
	
	(3.28)

	Diluted
	(3.96)
	
	1.14
	
	(5.87)
	
	(3.28)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	*Including allowance for diminution in value of marketable securities
	308
	
	(154)
	
	(614)
	
	(2,129)

	* Including allowance for doubtful debts
	(3,845)
	
	-
	
	(3,845)
	
	-

	
	
	
	
	
	
	
	


	(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)




ASTRAL SUPREME BERHAD

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2005

CONDENSED CONSOLIDATED BALANCE SHEETS

	
	Year ended
	
	Year ended

	
	31.12.2005 
	
	31.12.2004

	
	
	
	

	
	RM’000
	
	RM’000

	Non-current assets
	
	
	

	Property, plant and equipment
	14,782
	
	13,831

	Associated companies
	-
	
	1,013

	Jointly controlled entities
	583
	
	341

	Goodwill on consolidation
	16,877
	
	17,475

	
	
	
	

	
	32,242
	
	32,660

	Current Assets
	
	
	

	Short term investments
	2,065
	
	3,137

	Inventories
	4,674
	
	3,940

	Amount due from related parties
	4,392
	
	1,381

	Receivables
	15,763
	
	12,862

	Tax recoverable
	129
	
	132

	Deposits, bank and cash equivalents
	8,460
	
	11,075

	
	
	
	

	
	35,483
	
	32,527

	Current Liabilities
	
	
	

	Amount due to related parties
	8
	
	-

	Payables
	10,501
	
	8,299

	Bank borrowings 
	6,902
	
	6,546

	Taxation 
	109
	
	17

	
	
	
	

	
	17,520
	
	14,862

	
	
	
	

	Net Current Assets
	17,963
	
	17,665

	
	
	
	

	Less:  Non-current Liabilities
	
	
	

	Deferred taxation 
	668
	
	620

	Bank borrowings 
	2,004
	
	2,076

	
	
	
	

	
	
	
	

	
	2,672
	
	2,696

	
	
	
	

	
	47,533
	
	47,629

	
	
	
	

	Capital and Reserves
	
	
	

	Share capital
	45,000
	
	45,000

	Reserves 
	(5,595)
	
	(2,960)

	Shareholders’ funds
	39,405
	
	42,040

	
	
	
	

	Minority interest
	8,128
	
	5,589

	
	
	
	

	
	47,533
	
	47,629

	
	
	
	


	(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)


ASTRAL SUPREME BERHAD

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2005

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Share capital
	
	Non-distributable reserves
	
	(Accumulated losses)
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	12 months ended 31 December 2005
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 1 January 2005
	45,000
	
	5,362
	
	(8,322)
	
	42,040

	
	
	
	
	
	
	
	

	Net loss for the financial period
	-
	
	-
	
	(2,641)
	
	(2,641)

	
	
	
	
	
	
	
	

	Currency translation differences
	-
	
	6
	
	-
	
	6

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 31 December 2005
	45,000
	
	5,368
	
	(10,963)
	
	39,405

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


	
	Share capital
	
	Non-distributable reserves
	
	(Accumulated losses)
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	12 months ended 31December 2004
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 1 January 2004
	45,000
	
	5,364
	
	(6,843)
	
	43,521

	
	
	
	
	
	
	
	
	

	Net loss for the financial period
	-
	
	-
	
	(1,479)
	
	(1,479)

	
	
	
	
	
	
	
	

	Currency translation differences
	-
	
	(2)
	
	-
	
	(2)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 31 December 2004
	45,000
	
	5,362
	
	(8,322)
	
	42,040

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


	(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)


ASTRAL SUPREME BERHAD

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2005

CONDENSED CONSOLIDATED CASHFLOW STATEMENTS

	
	12 months ended 31.12.2005
	
	12 months ended 31.12.2004

	
	RM’000
	
	RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	

	
	
	
	

	Cash receipts from debtors
	43,968
	
	27,330

	Cash payments to suppliers and employees
	(43,336)
	
	(25,582)

	
	
	
	

	Cash flow used in operations
	632
	
	1,748

	
	
	
	

	Taxation paid
	(781)
	
	(393)

	
	
	
	

	Net operating cash flow
	(149)
	
	1,355

	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	
	

	
	
	
	

	Purchase of property, plant and equipment
	(3,030)
	
	(1,356)

	Proceeds from disposal of marketable securities
	508
	
	569

	Proceeds from disposal of property, plant and equipment
	636
	
	143

	Placement of fixed deposits
	(260)
	
	(1,585)

	Redemption of other short term investment
	-
	
	5,500

	Acquisition of subsidiary company
	-
	
	(22,092)

	Interest received
	158
	
	386

	Dividends received from marketable securities
	125
	
	189

	Advances from/(to) related companies
	-
	
	(136)

	
	
	
	

	Net investing cash flow
	(1,863)
	
	(18,382)

	
	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	
	

	
	
	
	

	Dividends paid
	
	
	

	Interest paid
	(693)
	
	(127)

	Receipt of term loan
	947
	
	-

	Receipt of short term borrowings
	75
	
	-

	Repayment of term loan
	(388)
	
	(60)

	Repayment of hire purchase loan
	(834)
	
	(144)

	Repayment of short term borrowings
	-
	
	(32)

	
	
	
	

	Net financing cash flow
	(893)
	
	(363)

	
	
	
	

	CHANGES IN CASH AND CASH EQUIVALENTS DURING THE FINANCIAL PERIOD
	(2,905)
	
	(17,390)

	
	
	
	

	FOREIGN EXCHANGE FLUCTUATIONS
	42
	
	(76)

	
	
	
	

	CASH AND CASH EQUIVALENT AT BEGINNING OF THE FINANCIAL PERIOD
	3,916
	
	21,382

	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF THE FINANCIAL PERIOD
	1,053
	
	3,916

	
	
	
	


	(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)


ASTRAL SUPREME BERHAD

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2005

NOTES TO THE FINANCIAL INFORMATION

	1)
	Basis of preparation

	
	

	
	This interim report is prepared in accordance with FRS 134 “Interim Financial Reporting” (formerly known as MASB 26 “Interim Financial Reporting”) and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2004.

	
	

	
	The accounting policies and presentation adopted for the interim financial report are consistent with those adopted to the annual financial statements for the year ended 31 December 2004.

	
	


	2)
	Audit Report

	
	

	
	The audit report of the preceding annual financial statements of the Company and of the Group was not subject to any qualification.

	
	

	3)
	Seasonality or cyclicality of interim operations

	
	

	
	The Group’s quarterly performance can be affected by the market demand of the products which the Group manufacturers for its major customers.

	
	

	4)
	Individually significant items

	
	

	
	During the quarter under review, there is a write back of allowance for diminution in value of its marketable securities amounting to RM308,000.  In addition, the Group has also made an additional allowance for doubtful debts amounting to RM3.845 million during the quarter under review.

	
	

	5)
	Material changes in estimates used

	
	

	
	There were no significant changes in the nature and amount of estimates of amounts reported in prior interim periods of the current financial year or prior financial years that have a material effect in the current interim period.

	
	

	6)
	Debt and equity securities

	
	

	
	There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial period to date.


	7)
	Dividends paid

	
	

	
	There were no dividends paid for the current quarter and last year’s corresponding quarter.

	
	

	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	8)
	Segmental reporting

	
	

	
	The main business segments of the Group are in the manufacture and sales of electronics and electrical consumer products, silk screen printing and embroidery and investment holding.


	
	3 months ended
	
	12 months ended

	
	31.12.2005
	
	31.12.2004
	
	31.12.2005
	
	31.12.2004

	Turnover
	RM’000
	
	RM’000
	
	RM ‘000
	
	RM ‘000

	
	
	
	
	
	
	
	

	Electronic and electrical consumer and industrial products
	6,445
	
	6,122
	
	23,946
	
	21,319

	Silk screen printing
	9,901
	
	6,393
	
	26,528
	
	6,393

	Investment holding
	-
	
	57
	
	57
	
	57

	Intersegment turnover
	
	
	-
	
	-
	
	-

	
	-
	
	57
	
	57
	
	57

	
	
	
	
	
	
	
	

	Total turnover
	16,346
	
	12,572
	
	50,531
	
	27,769

	
	
	
	
	
	
	
	

	Segmental results
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Electronic and electrical consumer and industrial products
	229
	
	106
	
	1,188
	
	723

	Silk screen printing
	4,216
	
	2,549
	
	6,081
	
	2,549

	Investment holding
	(342)
	
	(521)
	
	(1,978)
	
	(1,346)

	
	
	
	
	
	
	
	

	
	4,103
	
	2,134
	
	5,291
	
	1,926

	
	
	
	
	
	
	
	

	Unallocated income 
	(21)
	
	168
	
	794
	
	556

	Unallocated expenses
	(3,541)
	
	(154)
	
	(4,463)
	
	(2,129)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit/(loss) from operations
	541
	
	2,148
	
	1,622
	
	353

	
	
	
	
	
	
	
	

	Finance cost
	(82)
	
	(126)
	
	(695)
	
	(126)

	
	
	
	
	
	
	
	

	Share of results of:
	
	
	
	
	
	
	

	- associated companies
	4
	
	77
	
	(354)
	
	77

	- jointly controlled entity
	165
	
	(16)
	
	244
	
	(16)

	
	
	
	
	
	
	
	

	Profit/(loss) before taxation
	628
	
	2,083
	
	817
	
	288

	
	
	
	
	
	
	
	

	Taxation
	(639)
	
	(537)
	
	(925)
	
	(733)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit/(loss) after taxation
	(11)
	
	1,546
	
	(108)
	
	(445)

	
	
	
	
	
	
	
	

	Minority interest
	(1,769)
	
	(1,033)
	
	(2,533)
	
	(1,033)

	
	
	
	
	
	
	
	

	Net profit/(loss) for the financial period
	(1,780)
	
	513
	
	(2,641)
	
	(1,478)

	
	
	
	
	
	
	
	


	9)
	Carrying value of revalued property, plant and equipment

	
	

	
	The carrying value of property, plant and equipment is based on the valuation incorporated in the annual financial statements for the year ended 31 December 2004.

	
	

	10)
	Subsequent event

	
	

	
	The Management is not aware of any material events subsequent to the end of the period reported on that have not been reflected in the financial statements for the interim period except disclosed below:

On 14 February 2006, the Group via its wholly owned subsidiary Singatronics (Malaysia) Sdn Bhd (“SMSB”) entered into a Joint Venture Agreement (“JV”) with Solid Micron Materials Pte Ltd (“SMM”) for the development of an Industrial Design and Marketing Division in Singapore.

Pursuant to JV, SMSB has on 16 February 2006 subscribed for 450,000 ordinary shares of S$1.00 each in SMM (“Shares”), representing 47.37% of the total enlarged issued and paid-up share capital of SMM for a total cash consideration of S$450,000.00.  The cash consideration is equivalent to RM1,031,400.00 based on the exchange rate of RM2.2920 : S$1.00.  The Shares were issued and allotted to SMSB on 16 February 2006.



	
	

	11)
	Material changes in the composition of the Company

	
	

	
	On 5 May 2005, the Group via its 51% owned sub-subsidiary S.G. Holdings Pte Ltd subscribed for 2 new ordinary shares of S$1.00 each for cash, representing 100% of the total issued and paid-up capital in Sing Guan Silk Screen & Marketing Pte Ltd (“SG Marketing”).  SG Marketing was incorporated in Singapore on 5 May 2005, with authorized capital of S$1,000,000 divided into 1,000,000 shares of S$1.00 each.  SG Marketing is to carry on the business of silkscreening and marketing.

On 1 July 2005, the Group via its 51% owned sub-subsidiary JC Equities Pte Ltd entered into a Sales and Purchase Agreement with Mr Roland Tan Swee Hien ("Purchaser"), to dispose the company's entire 25% equity interest in the following associated companies for a total consideration of approximately RM1,718,474.00 ("Disposal"):

a. S.G. Silk Screen Industries (SAL) SA de CV, a company incorporated in El Salvator

b. S.G. Silk Screen Industries (HN) SA de CV, a company incorporated in Honduras
c. Uniwear Embroidery (2002) Honduras SA de CV, a company incorporated in Honduras
d. Bloom Embroidery (SAL) SA de CV, a company incorporated in El Salvator 
The Purchaser has settled the purchase consideration of approximately RM1,718,474.00 by physical possession of seven units of embroidery machines to the Group.



	
	

	12)
	Contingent liabilities and contingent assets

	
	

	
	There were no material contingent liabilities or assets at the date of this report excepts as disclosed below:



	
	Pursuant to the Call and Put Option Agreement entered between Astral Supreme Berhad (“ASB”) and Wong Kwee Kai, Wong Kwee Ping and Wong Teck Chee (“Vendors of SG Silk Screen Industries Sdn Bhd”) dated 3 June 2004, in the event that the Vendors of SSI achieve the profit guarantee of RM5.250 million for the financial year ending 31 December 2005, the Vendors of SSI have the option to sell an additional 676,780 SSI Shares representing 19% of the equity interest in SSI for a total cash consideration not exceeding RM7.222 million or RM10.67 per Option Shares.

At the date of this report, the audit of SSI is pending finalisation.


ASTRAL SUPREME BERHAD

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2005

NOTES ON INFORMATION REQUIRED UNDER THE BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

	1)
	Review of performance

	
	

	
	Turnover for the three months ended 31 December 2005 rose by 30% to RM16.346 million from RM12.572 million in the corresponding quarter last year mainly due to increase in orders from customers.  The Group registered a profit before taxation of RM0.628 million compared to a profit before taxation of RM2.083 million in the corresponding quarter last year. Lower operating profits for this fourth quarter was mainly due to the allowance made for doubtful debts amounting to RM3.845 million during the quarter under review.

On a cumulative basis for the twelve months ended 31 December 2005, with the consolidation of twelve month’s turnover of S.G Silk Screen Industries Sdn Bhd (“SSI”) and increase orders from customers, the Group’s turnover rose by 82% to RM50.531 million from RM27.769 million in the corresponding period last year, which only consolidated three month’s of turnover of SSI.  The Group registered a profit before taxation of RM0.817 million compared to a profit before taxation of RM0.288 million in the corresponding period last year.  Better operating result was mainly due to the higher turnover as mentioned above.  

	
	

	2)
	Material change in the profit before taxation for the quarter reported on as compared with the immediate preceding quarter

	
	

	
	The Group’s turnover for the quarter under review increased by 8% to RM16.346 million from RM15.201 million in the preceding quarter.  The increase in turnover is mainly due to the increase in orders from customers.  Despite the increase in turnover, the Group’s profit before taxation for the quarter under review decreased by 71% to RM0.628 million from RM2.141 million in the preceding quarter.  The lower performance of the Group for the fourth quarter under review was mainly due to the allowance made for doubtful debts amounting to RM3.845 million.

	
	

	3)
	Future prospects

	
	

	
	SMSB expects its operating performance to improve for the coming year. SMSB has received encouraging response from potential customers on lead-free soldering and ROHS compliance programs. In addition, SMSB intends to move up the value chain by building up internal design capabilities through the joint-venture with Solid Micron Materials Pte Ltd of Singapore. 

For the coming year, SSI Group intends to increase the production capacity of its plant in Malaysia, Cambodia and Shanghai.  In addition, SSI intends to embark on new products such as fire retardant and direct flocking.  This will be coupled by diversification of new customers base.  As such, SSI expects its operating performance to improve in 2006.

Based on current business indication and barring unforeseen circumstances, the Group expects its performance to improve in view of the Group’s efforts to strengthen its customer base and expands its business. 


	4)
	(a)
	Variance in profit forecast

	
	
	

	
	
	This is not applicable in the reporting quarter

	
	
	

	
	(b)
	Shortfall in profit guarantee

	
	
	

	
	
	This is not applicable in the reporting quarter


	
	


	5)
	Taxation

	
	
	3 months ended
	
	12 months ended

	
	
	31.12.2005
	
	31.12.2004
	
	31.12.2005
	
	31.12.2004

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	In respect of current period/year
	
	
	
	
	
	
	

	
	- Income tax
	591
	
	336
	
	839
	
	536

	
	- Deferred tax
	69
	
	311
	
	69
	
	311

	
	- (Over)/under provision in prior years
	(21)
	
	(110)
	
	17
	
	(114)

	
	
	639
	
	537
	
	925
	
	733

	
	

	
	Current taxation for the quarter is mainly in respect of operating profits and interest income of the Group.


	6)
	Unquoted investments and/or properties

	
	

	
	On 27 October 2003, ASB’s wholly owned subsidiary, SMSB placed RM7,500,000.00 deposits with its fund manager, Pica Asset Management Sdn Bhd (“Pica”).  Pica has invested the funds into 750,000 Irredeemable Convertible Preference Shares (“ICPS”) in Kemajuan Tong Wang Sdn Bhd (“KTW”) of which RM5,500,000.00 was recouped when Pica sold the ICPS.  The balance of RM2,000,000.00 are still outstanding and was considered as receivables.  However, as Gagah Timur Sdn Bhd (“GTSB”), the party to whom the Put Option Agreement was signed had failed to honor the Put Option exercise and failed to pay the remaining sum, the 200,000 ICPS has become an investment for the Group in the Bursa Malaysia quarterly announcement for the financial period ended 30 September 2005 pursuant to the announcement in Bursa Malaysia dated 18 October 2005.

After due deliberation and discussion with the auditors, the Directors have now reclassified the debts as other receivables in the financial statements for the current financial year ended 31 December 2005 which is consistent with the classification in the financial statement of the previous financial year ended 31 December 2004.  

In view of the fact that the debt had been outstanding since May 2004, the Directors are of the opinion that full allowance be made against the debt of RM2,000,000 at 31 December 2005.

A winding up petition against KTW was filed on 28 December 2005 and the hearing is fixed on 23 March 2006.

	
	

	7)
	Marketable securities

	
	

	
	Particulars of purchase and disposal of quoted securities

	
	

	
	
	
	3 months ended

31.12.2005
	
	12 months ended 31.12.2005
	

	
	
	
	RM ‘000
	
	RM ‘000
	

	
	(a)
	Total purchases
	0
	
	0
	

	
	
	Total sales proceeds
	0
	
	508
	

	
	
	Total profits/(loss) on disposals
	0
	
	50
	

	
	
	
	
	

	
	(b)
	Investments as at 31 December 2005
	
	

	
	
	
	
	

	
	
	At cost
	4,716
	

	
	
	At book value
	2,065
	

	
	
	At market value
	2,065
	

	
	

	8)
	Corporate Proposals

	
	

	
	(a)
	Status of Corporate Proposals

	
	
	

	
	
	There were no corporate proposals announced but not completed at the date of this announcement.

	
	
	


	
	(b)
	Utilisation of proceeds

	
	
	

	
	
	Not applicable

	
	

	9)
	Group Borrowings

	
	

	
	Details of the Group’s bank borrowings as at 31 December 2005 are as follows:-

	
	

	
	
	Current
	
	Non current
	

	
	
	RM’000
	
	RM’000
	

	
	
	
	
	
	

	
	Secured
	4,460
	
	984
	

	
	Unsecured
	2,442
	
	1,020
	

	
	
	6,902
	
	2,004
	

	
	
	
	
	
	

	
	
	USD$’000
	
	RM’000 equivalent
	

	
	
	
	
	
	

	
	Bank borrowings denominated in foreign currency
	1,007
	
	3,806
	

	
	
	
	
	
	

	
	
	B $’000
	
	RM’000 equivalent
	

	
	
	
	
	
	

	
	Bank borrowings denominated in foreign currency
	61
	
	29
	


	
	
	RMB $’000
	
	RM’000 equivalent
	

	
	
	
	
	
	

	
	Bank borrowings denominated in foreign currency
	8
	
	17
	


Note: The Group’s bank borrowings mainly comprises of bank overdrafts, bankers’ acceptance, term loan and hire purchase liabilities attributable to SSI.

	10)
	Off Balance Sheet Financial Instruments

	
	

	
	The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement. 


	11)
	Material litigations

	
	

	
	The management is not aware of any material litigation from 31 December 2004 to the date of this announcement except as disclosed below:
1. As mentioned above, SMSB has on 28 December 2005 filed a winding up petition against KTW and the hearing is fixed on 23 March 2006. 

2. The Board of Directors of ASB has on 15 November 2005 announced to Bursa Malaysia Securities Berhad that ASB has on October 2005 caused to be issued from the High Court of Malaya Kuala Lumpur, Civil Division the aforesaid Writ against the following parties to recover a refundable earnest deposits of RM1,000,000.00:

     1. Ngu Tieng Ung ("NTU") (sued as Adviser to ASB)
2. Hii King Hiong & Co ("HKH") (sued as a firm)
3. Hii King Hiong (sued as partners of HKH)
4. Hii Ngouk Kiew (sued as partners of HKH)
5. Hii Ming Ting (sued as partners of HKH)

3. The Board of Directors of ASB has on 18 October 2005 announced to Bursa Malaysia Securities Berhad that ASB has caused to be issued from the High Court at Johor Bahru the aforesaid Writ against the following parties to recover a refundable earnest deposits of RM600,000.00:

1. Dato' Ngu Tieng Ung ("NTU") (sued as Adviser to ASB) 

2. MG Associates Sdn Bhd (2nd Defendant)

	
	


	12)
	Dividends

	
	

	
	(a)
	(i)
	No dividend has been declared for the current quarter

	
	
	(ii)
	Previous corresponding period – Nil

	
	
	
	

	
	(b)
	The total dividend for the current financial period – Nil

	
	
	

	13)
	Earnings per share

	
	

	
	
	3 months ended
	
	12 months ended

	
	
	31.12.2005
	
	31.12.2004
	
	31.12.2005
	
	31.12.2004

	
	
	
	
	
	
	
	
	

	
	(a)
	Basic earnings per share
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	Net profit/(loss) for the period / year (RM’000) 
	(1,780)
	
	513
	
	(2,641)
	
	(1,478)

	
	
	
	
	
	
	
	
	
	

	
	
	Weighted average number of ordinary shares in issue (‘000)
	45,000
	
	45,000
	
	45,000
	
	45,000

	
	
	
	
	
	
	
	
	
	

	
	
	Basic earning per share (sen)
	(3.96)
	
	1.14
	
	(5.87)
	
	(3.28)

	
	
	
	
	
	
	
	
	
	

	
	(b)
	Diluted earnings per share
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	Net profit/(loss) for the period / year (RM’000)
	(1,780)
	
	513
	
	(2,641)
	
	(1,478)

	
	
	
	
	
	
	
	
	
	

	
	
	Weighted average number of ordinary shares in issue (‘000)
	45,000
	
	45,000
	
	45,000
	
	45,000

	
	
	
	
	
	
	
	
	
	

	
	
	Adjustment for share options (‘000)
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	
	
	Weighted average number of ordinary shares for diluted earnings per share (‘000)
	45,000
	
	45,000
	
	45,000
	
	45,000

	
	
	
	
	
	
	
	
	
	

	
	
	Diluted earnings per share (sen)
	(3.96)
	
	1.14
	
	(5.87)
	
	(3.28)

	
	
	
	
	
	
	
	
	
	


